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SUBJECT: ADB ASSISTANCE FOR MINERAL PROJECTS IN 
DEVELOPING MEMBER COUNTRIES 

REF: (A) TREASURY 78-47, (B) MANILA 8821 

1 . ON MAY 25, ADB BOARD OF DIRECTORS APPROVED PROPOSALS 
IN WORKING PAPER 2-78 ON "ROLE OF THE BANK IN PROMOTING 
MINERAL DEVELOPMENT IN DEVELOPING MEMBER COUNTRIES" WITH 
UNDERSTANDING THAT A BRIEF PAPER EMBODYING CONCLUSIONS 
AND RECOMMENDATIONS WOULD BE SUBMITTED FOR FORMAL BOARD 
APPROVAL. ADB DOC. R57-78 WHICH WAS POUCHED JULY 5, HAS 
NOW BEEN SUBMITTED FOR BOARD CONSIDERATION ON JULY 20. 

2. DOCUMENT RECOMMENDS THAT BANK MAY PROVIDE: 

A. TECHNICAL ASSISTANCE LOANS AND GRANTS TO DMCS TO 
CARRY OUT EXPLORATORY SURVEYS AND TO UNDERTAKE ECONOMIC 
LIMITED OFFICIAL USE 
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EVALUATION OF POTENTIAL RESERVES THAT MAY BE DISCOVERED, 
FOR SUITABLE NON-FUEL MINERAL AND COAL DEVELOPMENT 
PROJECTS; 

B. LOAN FINANCING, PRIMARILY IN FORM OF "SEED 
CAPITAL", FOR NON-FUEL MINERAL AND COAL B ENEFICIATION 
PROJECTS IN DMCS, WHICH ARE INTENDED TO EXPLOIT DISCOVERED 
PROVEN RESERVES OF SUCH MINERALS; AND 
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C. LOAN FINANCING FOR REHABILITATION AND/OR 
EXPANSION OF EXISTING PETROLEUM (OIL AND GAS) PRODUCTION 
AND MARKETING FACILITIES, IN THE EVENT FINANCING FOR SUCH 
PROJECTS IS NOT AVAILABLE FROM OTHER SOURCES OF FINANCE 
ON REASONABLE TERMS. 

3. CONCLUSIONS AND RECOMMENDATIONS IN DOC. R57-78 ARE 
CONSISTENT WITH PROPOSALS IN DOC. WORKING PAPER 2-78 WHICH 
WERE APPROVED BY BOARD OF DIRECTORS ON MAY 25. THEREFORE, 
USADB PLANS TO CONCUR IN FORMAL BOARD APPROVAL. EDMOND 
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